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SUB J : LOAN BY FRENCH ATOMIC ENERGY COMMISSION FOR 
URANIUM PRODUCTION 

REF: PARIS 20434 

1 . RANDFONTEIN ESTATES INFORMED ITS SHAREHOLDERS IN 
DECEMBER, 1975 OF PROPOSAL TO EXPAND PRODUCTION OF 
URANIUM AND GOLD ORE. FIRM SAID THIS WOULD INVOLVE SHAFT 
SINKING AND EQUIPPING AT COOKE NO. 2 SHAFT (ABOUT 20 
MILES WEST OF IOHANNESBURG), INSTALLATION OF INTEGRATED GOLD 
AND URANIUM BENEFICIATION PLANT NEAR COOKE SECTION AND RE- 
OPENING OF RANDFONTEIN SECTION. FIRM LATER INDICATED THAT 
URANIUM PLANT AT MILLSITE WOULD BE REFURBISHED TO TREAT 
SLIMES. INITIALLY ORE FROM COOKE WILL BE TREATED AT 
MILLSITE, BUT WHEN COOKE PLANT IS FULLY OPERATIONAL, IT 
WILL TREAT 250,000 TONS/MONTH WHILE MILLSITE WILL TREAT 
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100,000 TONS/MONTH. COMPANY'S ANNUAL REPORT IN MARCH, 1977 
SAID FIRST INSTALLMENT OF $34.6 MILLION OF $103.8 MILLION 
INTEREST-FREE LOAN HAD BEEN RECEIVED IAN 15, 1977 FROM 
PURCHASERS OF URANIUM, WITH SECOND AND THIRD TRANCHES 
DUE JULY 1, 1977 AND JULY 1, 1978. PURCHASER WAS NOT 
IDENTIFIED NOR WAS PRICE GIVEN. 
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2. TOTAL COST OF PROJECT GIVEN BY PRESS AS R145 MILLION 
AND PRODUCTION 900 TONS ANNUALLY. VARIOUS ESTIMATES 
HAVE BEEN GIVEN FOR YIELD, MOST RECENT BEING 1.221 KG/TON 
FOR URANIUM AND 5 GRAMS PER TON FOR GOLD. PROCESSING COST 
ESTIMATED AT S2.50/TON. 

3. PRESS REPORTS OF JULY 6 ORIGINATING LONDON INDICATED 
FOR FIRST TIME THAT FRENCH ATOMIC ENERGY COMMISSION (CEA) 

HAD PROVIDED INTEREST-FREE FINANCING AS PART OF A DEAL 
WHEREBY 900 TONS WOULD BE SUPPLIED FOR 10 YEARS BEGINNING 
1980 AT A MINIMUM $26.80 A POUND WITH ESCALATOR BASED ON 
INDEX OF AVERAGE SA MINING COSTS FOR GOLD AND URANIUM. 

4. FRENCH OFFICIALS HERE WOULD NOT CONFIRM OR DENY PRESS 
REPORTS ON CEA PARTICIPATION. A CONTACT AT JOHANNESBURG 
CONSOLIDATED INVESTMENT, PARENT FIRM OF RANFONTEIN, ALTHOUGH 
UNWILLING TO COMMENT, SAID REPORT WAS VIEWED AS A SERIOUS LEAK WHICH 
WAS BEING INVESTIGATED BY SOUTH AFRICAN ATOMIC ENERGY BOARD. 

WE WILL SEEK FURTHER DETAILS ON FRENCH-SOUTH AFRICAN ATOMIC 
COOPERATION BUT DOUBT SOUTH AFRICANS WILL OFFICIALLY 
ACKNOWLEDGE THIS DEAL FOR REASONS SET OUT IN PARA 3 OF 
REFTEL. 

BOWDLER 
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